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An asspciate of former investment counselor Ronald Rewald has admitied that

he knowingly helped defraud investors in the now-defunct company he and Rewald
operated.

The Associated Press, .dune 15, 1984

Sunlin L. S. “Sunny" MWong, 35, pleaded guilty in U.S. District Court on
Thursday to one charge each of mazl and securities fraud.

He entered his pleas sever3l hours after being indicted by a federal grand
jury. The plea-bargain calls far him to testify aaalnst others involved in the
case.

Wong was released on his own receghizance pending sentencing July 23. He
faces 2 possible 10-year prison term and fines of $11,000.

Wong was president, secretary and 3 director of Bishop, Baldwin, Rewald,
Dillingham and Mong, which collapsed shortly after 3 suicide attempt by Rewald
last July 29. Like Rewald, Wong was 3 5D percent stockholder.

The company invested only $53D,0D0 of the $22 million paid into the company
by 40D investors, 3ccording to the 22-page indictment.

The rest, it 53id, was giverted to Rewald's "“lavish lifestyle," Wong's

$10D,00D~-3-year salary and payment of salaries and “interest" to create 3 “false
facade of legitimate invesiment activity."
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The Associated Press, June 15, 1984

Wong ang Rewald engaged in activities that gave the appearance of
substantial investment activity, “when in fact the actusl investment of
investors' money was virtuslly non-existent," the indictment said.

Rewald was not charged in the federal €3se, but U.S. Attorney Daniel Eent
saigd the investigation is contipuing.

Rewald faces state charges of theft in connection with the operation. He 1is
free on bond and is in San Francisco looking for 3 jeb.

Reached at the San Francisco office of his attorney, Melvin Eelli, Rewald
denied Wong's court admission.

"1 xnew he was making a deal with the government, but 1 2idn't think he would
lie abgsut it,* Rewald said.

Samuel P, King Jr., Rewald's attorney in the state c3ase, questioned whether
3 jury would believe Wong now that is he 3 confessed swindler.

Rewald maintains that he set up and operated the company 3t the request of

the Central Intelligence Agency. The government has denied the claim, although
court records indicate the company 0id provide cover far at 1east one C1A

The Associated Press, June 15, 1984

Thomas Hayes, court-appointed trustee in the bankruptcy case against the
company, s3id the federal charges bear out his view that the ClA connection
doesn't explain or excuse the loss of millions of gollars of investor money.
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The Asspciated Press, June 16, 1984

June 16, 1984, Saturday, PM cycle

SECTION: Domestic Newuws
LENGTH: 9% words
DATELINE: HONDLULYL, Hawaii
KEYWORD: National Rriefs
RODY:

Sentencing is scheduled July 23 for a man who pleaded guilty to mail and
securities fraud, admitting he helped defraud investors in the company he
operated with investment counselor Ronald Rewald.

Sunlin L. S. Wong, 35, pleaded guillty in U.S. District Court on Thursday te
the charges. Rewald aenled Wong's court admission.

The company collapsed after a suicide attempt by Rewald l1ast July. It
invested just $430,0D0 of the $22 million paigd into it, according to the
ingictment.

The Asspciated Press, June 14, 1984

Rewald, free on bond in San Francisco, was not charged in the federal case,
but faces state charges of theft.
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WASHINGTON POST

ﬁd'@ﬁ;liidn Pleads
Guilty in Fraud
Of $21 Million

By Howard Kurtz

. - Washington MSN!‘WH"! -

* The . president .of .a bankrupt
Hawaii igvestment firm that claims
to have had extensive ties to the CIA
has pleaded guilty to charges that he
defrauded. investors of more than
s21 miuion-;"x. . it 3 )

. A federal grand jury in Honolulu
Thursday+ “indicted - Sunlin LS.
Wong, 35, for'mil fraud and secu-
rities fraud, according to U.S. Attor-
ey Daniel Bent. A few hours later,.
Wong entered a guilty plea
* Among other things, the indict-
‘ment charged that Wong’s firm,
Bishop, Baldwin, Rewald, Dilling-
ham & Wong, falsely told_ investors
that it “gave business advice to the
U.S. Senate, House of Representa-'
tives, White House, ex-presidents
end Saudi Arabian princes.”

! The firm's collapse gained wide- )

read attention when Wong’s part-
§12r? Ronald R. Rewald, sued the
CIA, contending that he was a cevert
‘agent, that he established the firm at
1he agency’s direction and that gome
Pf its subsidiaries weré “used com-
pletely and exclusively for-CIA co-
‘ert operations.” .. 3, .
CIApeofﬁcials have said the aﬂcy
had only “a slight involvemer_xt’f e th
ihe company-and did not direct its
Do o faces up to 10 year in
: Wong, who faces up
3 risonngnd $11,000 in fines, pleaded

" Ruilty in exchange for immunity

from further: prosecution, Law en-
forcement sources said he has g

10 cooperate in the continuing inves-
tigation of Rewald's activities.

! Rewald has been charged by the
Securities and Exchange Commis-
sion and Honolulu authorities with
defrauding investors. The sources
said federal prosecutors believe that
Wong’s guilty plea confirms that
Bishop, Baldwin was an elaborate
fraud scheme

i The Wong indictment said that
Bishop, Baldwin “gave the appear-
ance of substantial investment ac-
tivity” while investing only $630,000
of nearly $22 million in clients’ mon-
ey. The indictment charged that
$21.3 million of investors’ funds was
used to perpetuate the scheme and
¥to maintain Rewald in an excep-
tionally lavish life style.”

i Bishop, Baldwin officials falsely
Yold investors that the firm had been
in Hawaii for 20 years, that they
would receive a 20 percent return on

itheir money, that the federal govern- °

ment was insuring investments of up
Yo $150,000 and that there was a
Ywo-year waiting list of potential cli-
‘ents, according to the indictment.

: Some investors, who included sev-
eral former CIA ‘agents and retired
military officers, have charged in
Jawsuits against the CIA that the
agency shared responsibility for the i
‘bankruptcy. |
' Rewald charged in his suit that
the CIA “established an operating |
budget for Bishop, Baldwin of sev-
eral million dollars, and the agency
used Bishop, Baldwin checking ac-
counts and reimbursed Bishop,

‘Baldwin and its agents and employes

[for] their expenses for agency work.
R )
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Called Key to Defense .

Lawyer Seeks Rfacords
For Accused Spy’s Case

A By Lena H. Sun*
[ w Washington Post Siaff Writer
*-. Lawyers for accused spy Richard
* Craig Smith yesterday told a federal
*judge that sealed records of a de-
- funct Hawaiian investment firm al-
leged to have been run by the Cen-
‘tral Intelligence Agency are crucial
to Smith’s case.
.. “Smith’s defense rests upon the
.. fatt that he was working for the CIA
»+"and reparted to the Hawaiian [CIA]
- station,” A, Brent Carruth, one of
S,mgg’shwen.toldtheﬁxdz&

»»:ham and Wong. “Those records will
show that the CIA did maintain tele-
‘phone numbers at Bjshop, Baldwin,

_ and that they did run operations up
~Im§e,"&e “;d Army :. trin
-, Smith, a former Army; cotinterin-
e e B T
Hellevug, Wash, id, he was act-
{:Lnundex the direction t?&’ﬂm ClA
- when be gave national defense infor-
+.mation to a Soviet KGB officer. He
+is,accused of providing the identities
~sof aix - U.S, -doubls to the
* KGB officer in Tokyo for $11,000 af-

« and one in February 1983,

- District Judge Richard L. Wil-
~Tiams ‘dénied the request yesterday,
“ruling ‘it ‘was too broad.
hearing for Wednesday

Smith has said his CIA operatives,
whthsaidpsedthe.alimofhil;en
- White.and Danny Ishids, gave him a
Honolulu telephone nymber to call
upon his return to the United States.
&numberl hmhwasformeofthemain
ines at, Bishop, Baldwin, accord
t0 . telephone dnectouu'?:g

. between Smith's case and the firm's
bankruptcy proceedings in Hawaii,

. The request for the records was. -
" States, and from ‘a pay telephone.

-one of several by the defense denied

by the judge in a 4%-hour hearing.

Williams also rejected a request to
- move the. trial, set for July 9, from
- Alexandria to Seattle. .,

nage of transmittjng national

defense information to a Soviet
agent,

In denying the change of venue,
the judge ruled that FBI surveillance
of Smith in Seattle in the six weeks'
before his arrest April 4 at Dulles In-
ternational Airport did not consti-
tute an actual arrest, as the defense
contended. Federal law provides that
an individual charged with commit-
ting crimes outside” the United

‘States be prosecuted:in the district

where first arrested or taken into
custody. TR

The judge-also denied a defense
request to suppress some incriminat-
ing statements Smith made to the
FBI in intervigws prior to his arrest.

The request for Bishop, Baldwin'’s
records. relates to records that have
been sealed by a federal judge in
Hawaii at the request:of the CIA.
The firm is in bankruptcy proceed-
ings and two of its officers have been

rged - with- fraud in connection
with its collapse last July.

The CIA reimbursed the company
for approximately $3,000 worth of
long distance telephone calls, telex
charges and stationery for some
small subsidiaries operating out of
Bishop, Baldwin's offices that were
used by the CIA as “commercial cov-
ers” for at least one bona fide CIA
agent, according to company records,

That CIA agent, who called him-
self “Richard Cavannaugh,” used a
subsidiary, CMI Investment Corp.,
as a cover beginning in 1979, accord-
ing to an official familiar with the
Hawaii investigation,

“Cavannaugh® had business cards
and stationery printed listing CMI
and a.Hawaii telephone number
identical to the one Smith said he
was given by his CIA operatives, ac-
cording to company records,

In" interviews since his release
from jail last month, Smith said he
was given the telephone number ver-
bally at a meeting with his two CIA
operatives in July 1982 in Tokyo,

federal ' four months' before the first of his
.three meetings with tha Soviet KGB..

officer, Victor Okunev. . - C o
Smith has said he called the num-

ber at least three or four times, each

time from the continental United

Each time, he said, a woman an-
swered, he identified himself_and

. asked that Ken White contact him.
.. Smith has said hg %ed back

at least twice by ing yiduals whom
be warking for the
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